

















revenues totaling TEUR 52,317 (previous year: 66,025), and a combined net income of
TEUR 4,973 (previous year: TEUR 3,041).

Investments in affiliated companies, unless fully consolidated, are reported under other

financial investments at acquisition cost or at the relevant lower cost.

Long-term securities are recorded at acquisition cost at the time of entry and are valued
during subsequent periods using actual adjusted values. Changes in market value are re-

cognized as affecting net income and are included in the consolidated income statement.

Deferred taxes reflect timing differences in valuation between IAS and tax statements
of the individual companies as well as consolidation processes resulting in temporary
taxable differences. Tax deferral is determined using the balance sheet liability method in
accordance with IAS 12. Deferred tax assets on losses carried forward were formed if it

is probable that they will be utilized within a reasonable period.

For long-term assets intended for disposal (IFRS 5) refer to item B.
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2. Current Assets
Inventories are stated at the lower value of acquisition costs, manufacturing costs or the
market price as of the balance sheet date. In general, a reduction for limited usability is

applied. Utilization is generally determined by means of the sliding average price method.

Manufacturing costs comprise all directly allocable expenses and pro rata variable and
fixed production overhead, including pro rata costs for the employee pension plan and

voluntary social benefits. Interest on borrowed capital is not capitalized.

Trade receivables, loans and other financial liabilities and assets are classified as “Loans
and Receivables” and are reported in the balance sheet at amortized cost using the effec-
tive interest method, if applicable. If there is any doubt about collectibles, receivables are
recognized at the lower recoverable value. For other financial assets, the positive market

values of derivatives classified as held for trading are also recognized.

Tax receivables are netted against tax liabilities if they pertain to the same fiscal public

authority and if the right and intent for offsetting exists.

Cash and cash equivalents are reported at the current market value as of the balance
sheet date. Marketable securities are stated at fair market value as of the balance sheet

date.

3. Non-current liabilities

The Group’'s Austrian companies accrue appropriate amounts for future compensation
obligations, since Austrian law requires employers to pay employees a one-time sever-
ance payment upon termination by the employer or upon retirement. The amount of the
severance payment is based on years of service and the respective income at the time of

termination or retirement.

For employees whose employment started after January 1, 2003, this obligation is trans-
ferred to a contribution-based system. The law requires that an amount totaling 1.53
percent of gross salary be paid into an employee benefit fund. These contributions are

recorded as personnel costs.

Provisions for compensation payments are determined as of the balance sheet date accor-
ding to the projected unit credit method at an assumed interest rate of 5.25 percent p.a.
(previous year: 5.25 percent p.a.) and including a salary increase of 2.5 percent p.a. for
salaried employees (previous year: 3.8 percent ) and 2.5 percent for employees paid by

the hour (previous year: 3.8 percent). The assumed pension age is the earliest possible



age for the (preliminary) retirement pension as defined by the 2004 Pension Reform (2003
Budget Accompanying Act) and under consideration of the transitional regulations. A com-

pany-specific allowance for fluctuations was stated.

The calculation bases for the AVO 2008-P pension insurance plan (previous year: AVO-

2008-P) were used to calculate the provisions.

Provisions for pensions are only required for the Austrian companies. These are calcu-
lated based on recognized actuarial principles using the projected unit credit method at
an assumed interest rate of 5.25 percent p.a. (previous year: 5.25 percent) and a 1.0 to
1.5 percent salary adjustment rate (previous year: 1.5 percent), O percent for fixed pension

commitments. A fluctuation allowance was not applied.

The calculation bases for the AVO 2008-P pension insurance plan (previous year: AVO-

2008-P) were used to calculate the provisions.

As of the business year 2005-06, any actuarial gains or losses resulting from changes in
actuarial assumptions (demographic and financial assumptions) are reported uniformly, in
accordance with the provisions of IAS 19.93A, as part of other income and expenses in

the statement of income and accumulated earnings.

Contribution-based pension commitments are granted by two foreign subsidiaries, where
the employer contributes to an external fund. The contributions to the funds represent
expenses for the current period. Expenses reported in the 2009-2010 business year total
TEUR 576 (previous year: TEUR 593).




4. Accruals

All liabilities are reported at their repayment value. Foreign currency liabilities are stated
at the average currency exchange rate on the balance sheet date. Accruals are reported
under other long-term or current liabilities and include all identifiable risks and contingent
liabilities prior to balance sheet preparation. They are reported at the most probable value

based on careful examination.

5. Financial assets and liabilities
Unless associates (as defined by IAS 28) or consolidated subsidiaries (as defined by IAS
27) are involved, financial assets are recognized on the balance sheet in accordance with

IAS 39 and measured either at cost or at fair value, depending on classification.

Investments in non-consolidated companies are always included in the available-for-sale
category. They are measured at fair value at the time they are first reported. As no active
markets for these investments exist and fair values cannot be reliably determined, finan-
cial assets are recognized at cost. Value fluctuations of financial assets in the available-for-
sale category are recognized as part of the revaluation reserve and are not included in the
income statement. Deferred taxes, if significant, are also recognized. Amounts recognized
on the balance sheet are not included in net profit or loss for the period until the date of
disposal or in the event of a material and permanent impairment in the corresponding

financial assets.

Investment securities are recognized at cost at the time of acquisition and are measured
in subsequent periods at current fair values. Changes in market value are recognized as

affecting net income and are included in the consolidated income statement

No company in the Miba Group currently holds any held-to-maturity investments.

Interest-bearing borrowing, trade payables and other financial liabilities are recognized as
financial liabilities at amortized cost, which may be calculated using the effective interest
method, if applicable. Liabilities arising from finance leases must always be recognized as
liabilities at the present value of the future leasing rates. Regarding the other financial
liabilities, the negative market values of derivatives classified as held for trading are also

recognized.

The fair values of financial assets and liabilities generally correspond to the market prices
on the balance sheet date. If prices in active markets are not immediately available, they
are calculated — unless they are only of minor importance — by using recognized actuarial

valuation models and current market parameters (especially interest rates, exchange rates



and credit ratings of contracting parties). The cash flows of financial instruments are dis-

counted to the balance sheet date for this purpose.

All financial assets and liabilities are measured as of the settlement date. The financial
assets and liabilities are derecognized (removed from the balance sheet) when the rights
to payment from this investment have expired or have been transferred, and Miba has

essentially transferred all the risks and rewards incidental to ownership of the asset.

6. Revenue recognition
Revenue from the sale of products and goods is recognized at the time the risks and bene-

fits are transferred to the buyer.

Revenues from long-term construction contracts are recognized in accordance with IAS 11

on the basis of the stage of completion.

The percentage of completion is determined by the ratio between the contract cost incur-

red by the balance sheet date and the estimated total contract cost.

Interest income is recognized in proportion to time based on the effective interest yield of

the asset. Dividend income is reported at the time the legal claim arises.
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7. Estimates and uncertainties in discretionary evaluations and assumptions

To a certain degree, the Consolidated Financial Statements are based on estimates and
assumptions affecting the stated assets and liabilities, the disclosure of other liabilities on
the balance sheet date and income and expenses for the reporting period. The amounts
that actually result in the future may differ from these estimates. The principle of presen-

ting a “true and fair view" has also been unconditionally followed when using estimates.

Furthermore, the preparation of the Consolidated Financial Statements requires the
assessment of future developments. For example, especially for the valuation of existing
social capital obligations, assumptions with regard to discounting rate, retirement age, life

expectancy and future salary and pension increases are used.

Property, plant and equipment are depreciated on a straight-line basis on the basis of esti-

mated useful life.

Furthermore, estimated allowances for usability are used in the valuation of inventories.



D. Notes on the Consolidated Income Statement and the Consolidated Balance Sheet
The presentation of the Consolidated Income Statement is based on the nature of ex-
pense method (a cost-categories-oriented format, sometimes called the cost of production
method).

(1) Sales revenue

Sales revenue for the 2009-2010 business year includes revenues from contract manu-
facturing totaling TEUR 750 (previous year: TEUR 1,048).

For a breakdown of sales revenue by product and region, please refer to segment reporting.

(2) Other operating income

TEUR 2009-2010 2008-2009
Income from disposal of and additions

to assets, excluding financial investments 81 305
Income from the reversal of provisions 869 1,117
Realized exchange gains 257 5,481
Unrealized exchange gains 121 2,360
Public grants and subsidies 4,206 2,630
Other income 2,431 5,843
Total 7,965 17,735

(3) Cost of materials and other purchased manufacturing services

TEUR 2009-2010 2008-2009
Cost of materials 87,592 115,212
Cost of other purchased manufacturing services 33,421 42,227

Total 121,013 157,439




(4) Personnel costs

TEUR 2009-2010 2008-2009
Wages 44,902 54,304
Salaries 37,857 38,546
Expenses for severance payments and

contributions to company employee benefit funds 1,986 2,288
Expenses for retirement benefits 726 708

Expenses for statutory social security
and payroll-related taxes and mandatory

contributions 20,699 23,201
Other social benefits 2,615 2,655
Total 108,786 121,702

During the 2009-2010 business year, a total of TEUR 379 (previous year: TEUR 383) was

paid into the employee benefit fund.

(5) Other operating expenses

TEUR 2009-2010 2008-2009
Taxes other than income taxes 592 590
Repair, maintenance and service agreements 7,956 8,739
Freight and storage 5,945 7,568
Temporary personnel 2,181 6,294
Advisory services 4,751 6,906
Rent and leasing 3,848 4,478
Insurance 3,883 3,666
Travel expenses 2,230 3,008
Commissions 1,695 2,374
Office expenses, mail and telephone 1,002 1,271
Unrealized exchange losses 713 0
Realized exchange losses 159 2,281
Losses from the disposal of assets

(excluding financial investments) 21 0
Other 7,972 13,546
Total 42,949 60,721

Expenditures for the auditor in the business year 2009-2010 totaled TEUR 180, of which
TEUR 141 went to the auditing of the Consolidated Financial Statements (including

financial statements of affiliated companies) and TEUR 39 to other consulting services.



Expenditures for other persons involved in the auditing process totaled TEUR 65, of which
TEUR 46 went to the auditing of the consolidated financial statements and TEUR 19 to tax

advisory services.

(6) Depreciation and amortization

TEUR 2009-2010 2008-2009
Scheduled depreciation and amortization 27,754 28,803
Impairment of goodwvill 1,472 0
Total 29,226 28,803

(7) Net interest income

TEUR 2009-2010 2008-2009
Other interest and similar interest income 346 697
From affiliated companies only 4 19
Income from other securities 57 189
Interest and similar interest expense -1,461 -3,467
From affiliated companies only -34 -100
Interest on social capital -1,462 -1,475
Total -2,520 -4,056
From affiliated companies only -30 -81

(8) Other financial results

TEUR 2009-2010 2008-2009
Income from the disposal of financial investments 317 334
Income from additions to financial assets 32 7
Expenses for financial investments -196 =510
Total -153 -169

(9) Net result from financial instruments
The net result for financial instruments by class or valuation category in the 2009-2010

and 2008-2009 business years in accordance with IAS 39 is broken down as follows

From subsequent measurement

Business year 2009-2010 From At Valuation-

TEUR interest fair value allowance Total
Loans and receivables 346 0 -583 -237
Financial liabilities at fair value

through profit or loss 57 32 0 89
Financial liabilities at amortized cost -1,461 0 0 -1,461

Total -1,058 =32 -583 -1,609



From subsequent measurement

Business year 2009-2010 From At Valuation

TEUR interest fair value allowance Total
Loans and receivables 697 0 -1,044 -347
Financial assets at fair value

through profit or loss 189 -4 0 185
Financial liabilities at amortized cost -3,467 0 0 -3,467
Total -2,581 -4 -1,044 -3,629

The interest from financial instruments is reported in the financial results. The valuation

allowances on receivables are reported under other operating expenses.

(10) Income taxes

TEUR 2009-2010 2008-2009
Expenses for current taxes 2,292 5,228
Non-recurrent taxes only 0 -70
Changes in deferred taxes 928 4,586
Total 3,220 10,109

The difference between the calculated income tax expenses (earnings before taxes
multiplied by the Austrian tax rate of 25 percent) and the income tax expenses for the
2009-2010 business year according to the Consolidated Income Statement is explained

by the following:

TEUR 2009-2010 2008-2009
Earnings before taxes 15,511 30,937
25% of the above amount (previous year: 25%)

calculated income tax expenses 3,878 7,734
Effect of foreign tax rates -325 624
Tax credits or payment of back taxes

for previous periods 0 1,089
Deferred taxes from consolidation -343 287
Other items 11 875
Income tax expense for the period 3,220 10,109

Group tax rate in % 20.76 32.68



(11) Intangible assets

A detailed breakdown and overview of the changes in intangible assets is presented in

the section entitled “Changes in consolidated fixed assets” (Appendix 1 to the Notes).

Changes in goodwill are as follows:

TEUR 01/31/10
Opening balance 8,103
Currency translation differences =391
Impairment expense -1,472
Closing balance 6,240

The reported goodwill concerns the Bearing segment.

(12) Property, plant and equipment

01/31/09

7,750
353

0
8,103

A detailed breakdown and overview of changes in property, plant and equipment is provided

in the section entitled “Changes in Consolidated Fixed Assets” (Appendix 1 to the Notes).

According to IAS 17, finance leases are recorded under property, plant & equipment:

TEUR 01/31/10
Cost 14,173
Depreciation (accumulated) -3,262
Carrying amount 10,911

01/31/09

14,840
—2,416
12,424

Obligations resulting from financial lease agreements as of January 31, 2010, and

January 31, 2009, are as follows:

Minimum lease

Cash value
of minimum

payments lease payments

EUR 01/31/10 01/31/09 01/31/10 01/31/09
With a remaining term of up to one year 1,408 1,468 1,161 951
With a remaining term
between one and five years 4,181 4,986 3,454 3,358
With a remaining term
of more than five years 5,245 6,946 4,897 6,040

10,834 13,400 9,512 10,349
minus:
Future financing costs -1,322 -3,051 0 0
Cash value of minimum lease payments 9,512 10,349 9,512 10,349

recognized as:
- current lease liabilities 1,161 951

- non-current lease liabilities 8,351 9,398




In the 2009-2010 business year, use of property, plant and equipment not shown on the

balance sheet resulted in expenses totaling TEUR 3,512 (previous year: TEUR 4,220).

Commitments based on lease and rental agreements for buildings and equipment for

future years are as follows:

TEUR 01/31/10 01/31/09
Term of one year or less 3,438 35138
Term between one and five years 9,511 14,519
Term in excess of five years 12,531 9,819

Commitments to purchase items of property, plant and equipment totaled TEUR 4,398
as of January 31, 2010 (previous year: TEUR 4,972).

Property, plant and equipment totaling TEUR 3,421 (previous year: TEUR 1,050) were

pledged as collateral for liabilities. There are no restraints on disposal rights.

(13) Financial investments and associated companies

Other financial investments comprise the following:

TEUR 01/31/10 01/31/09
Investments in affiliated companies 261 450
Loans to third parties 2,364 3,224
Investment securities (book-entry securities) 2,201 1,670
Total 4,825 5,344

Equity developed as follows:

2009-2010 2008-2009
As of February 1 6,302 7,502
Acquisition Teer Coatings Ltd. 365 0
Pro rata net income 1,491 694
Foreign currency translation
(no effect on profit or loss) 501 76
Foreign currency translation
(with effect on profit or loss) 164 -299
Disbursement -853 -1,670
As of January 1 7,970 6,302

Thereof goodwill 1,356 1,356



(14) Deferred taxation

The differences in assigned values between the tax balance sheet and the IFRS consoli-

dated balance sheet are the result of the following differences and/or have the following

effect on deferred taxes:

TEUR

Total balance

Assets

Fixed assets

Inventories

Other assets

Equity and liabilities

Untaxed reserves

Provisions and accruals

Other equity and liabilities

Subtotal

Losses carried forward

Valuation allowances for deferred tax assets
Tax accruals and deferrals
Consolidation

Assets

Elimination of intercompany profits
Other

Balance

Deferred taxes

01/31/10
Asset Liability
5,175 5,466
1,113 0

590 89
0 201

851 221
262 167
7,992 6,145
2,944 0
-902 0

10,034 6,145

588 0
286 0
608 0
-5,477 5,477
6,038 668

01/31/09
Asset Liability
6,475 4,454
1,105 0

477 0

0 68
1.926 77
102 169
10,086 4,767
1,614 0
-930 0

10,769 4,767

264 0
346 0
583 55
-3,386 -3,386

8,676 1,436

Deferred taxes in the amount of TEUR —-851 (previous year: TEUR -255) were reported in

the 1009-2010 financial year in other earnings in the Statement of Recognized Income and

Expenses, and exclusively affect actuarial profits or losses.

In accordance with IAS 12.39, no deferred taxes for differences resulting from invest-

ments in subsidiaries were reported on the consolidated balance sheet.

Due to improved capacity utilization, deferred tax liabilities amounting to TEUR 1,809 were

recognized despite tax losses in the past.




(15) Inventories

Inventories are composed of the following:

TEUR 01/31/10 01/31/09
Raw and auxiliary materials and supplies 12,907 18,395
Semi-finished products 14,225 16,011
Finished products 19,182 24,511
Advance payments made on inventories 89 114
Total 46,403 59,031

The inventories include accumulated write-downs totaling TEUR 5,596 (previous year:
TEUR 6,650). The write-down amount in the current year is reported in the consolidated

income statement under cost of materials.

(16) Trade and other receivables

TEUR 01/31/10 01/31/09
Trade receivables 59,030 55,642
Receivables from production on contract (PoC) 750 1,818
Advance payments received on

receivables from PoC -530 -780
Receivables from affiliated companies 11 215
Other receivables and assets 8,695 7,408
Prepaid expenses 444 658
Total 68,399 64,457
Financial receivables only 60,302 57,956

All trade and other receivables reported as of January 31, 2010, and January 31, 2009,

were classified as falling due within one year.



Contract manufacturing

TEUR 01/31/10 01/31/09

For all orders not invoiced as
of the balance sheet date:

Contract revenue reported as sales revenue 750 1,048
Contract costs incurred by the balance sheet date 536 890
Profits (losses) accrued

by the balance sheet date 214 158
Advance and partial payments received 530 780

The carrying amounts for trade and contract manufacturing receivables as of January 31,
2010, and January 31, 2009, are as follows:

Portion of which

is neither Portion of which is unimpaired
impaired nor and past due in the following periods

Carrying past due less between between

amount on reporting than 60 and 180 and more than
TEUR 01/31/10 date 60 days 180 days 360 days 360 days
Trade and contract
manufacturing
receivables 59,2560 48,431 8,144 1,849 596 230

Portion of which

is neither Portion of which is unimpaired
impaired nor and past due in the following periods

Carrying past due less between between

amount on reporting than 60 and 180 and more than
TEUR 01/31/09 date 60 days 180 days 360 days 360 days
Trade and contract
manufacturing
receivables 56,176 41,950 11,159 2,117 507 443

With regard to the balance of trade and contract manufacturing receivables that are
neither impaired nor past due, there are no indications as of the reporting date that the

debtor entities will not meet their payment obligations.

With regard to loans and other financial receivables, there were no defaults or delays in

payment nor any significant impairments as of the balance sheet date.
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The valuation allowances for trade receivables experienced the following changes in the
2009-2010 and 2008-2009 business years:

TEUR 2009-2010 2008-2009
Balance as of February 1 1,059 515
Reversal or exhaustion -325 —228
Additions 908 772
Balance as of January 31 1,642 1,059

In the 2009-2010 financial year, the expenses for complete write-offs of trade receivables
totaled TEUR 33 (previous year: TEUR 249).

(17) Cash and cash equivalents

This item essentially includes cash on hand and deposits at credit institutions.

As of the balance sheet date, there were no restrictions on the disposal of the amounts

included in this item.

(18) Share capital

The share capital of Miba AG totaled TEUR 9,500 as of January 31, 2010. It comprises
1,300,000 no-par-value shares. The total includes 870,000 common shares, 130,000 non-
voting convertible preferred shares (Issue A) and 300,000 non-voting nonconvertible

preferred shares (Issue B).

The Miba Aktiengesellschaft Issue B preferred share is listed on the standard auction

market of the Vienna Stock Exchange.

Treasury shares

The Management Board of Miba AG resolved on February 19, 2008, to expand the share
buyback program to 30,000 preferred Category B shares from the original total of 15,000.
This share buyback program was completed on July 31, 2008.

The 22nd Annual General Meeting of Miba AG on June 27, 2008, passed a resolution
authorizing the Management Board, under section 65 (1) 8 and section 65 (1a) and (1b)
of the Austrian Stock Corporation Act (AktG), to purchase company shares (preferred
Category B shares) totaling no more than 10 percent of the company'’s share capital over
a period of 18 months from the date of the adoption of the resolution. The Management
Board of Miba AG resolved on August 4, 2008, to implement a new share buyback plan
for 30,000 preferred Category B shares. This program was completed on October 15,
2008. The Management Board of Miba AG resolved on October 20, 2008, to implement a



new share buyback plan for 20,000 preferred Category B shares. During the period
between October 2008 and July 2009, the company bought back 6,229 shares of its own

stock.

On June 19, 2009, the 23rd Annual Shareholders’ Meeting authorized the company to
purchase company shares without a specific purpose through December 13, 2011 — ex-
cluding the trade of company shares — with the intention of acquiring treasury stock at a
minimum value of EUR 50.00 and at a maximum value of EUR 200.00. Furthermore, the
Annual Shareholders’ Meeting gave its authorization to realize the acquired shares for the
purpose of issuing shares as a counter-performance for acquiring companies, factories,
partial factories or participations in one or more corporations within or outside of Austria,
with the support of the Supervisory Board, in other ways than via stock markets or public

offerings, excluding the subscription right of the shareholders.

In its meeting on August 1, 2009, the Management Board of Miba AG resolved to make
use of the Shareholders’ Meeting's authorization for the purchase of company shares and

to purchase up to 30,000 Miba Category B preferred shares on the stock market.

The company did not buy back any of its own stock during the 2009-2010 business year
(previous year: 55,887).

As of the balance sheet date January 31, 2010, Miba AG holds 66,229 of its own shares
(previous year: 66,229).




(19) Capital reserves
The capital reserves consist solely of appropriated reserves (premium reserves) and, as in

the previous business year, total TEUR 18,089.

(20) Retained earnings

The 2005-2006 business year was the first year in which the IAS 19.93A rules were
applied. In 2009-2010, the recognition of actuarial gains and losses, including deferred
taxes on those amounts, resulted in a cumulative decrease in capital reserves of

TEUR 2,553 (previous year: decrease of TEUR 765) and did not affect net income.

(21) Provisions for severance payments and pensions

Re provisions for severance payments:

TEUR 01/31/10 01/31/09
Present value of severance obligations (defined

benefit obligations or DBO) = Opening balance 17,812 17,692
Current service cost 971 999
Interest expenses 936 924
Severance payments -1,968 -1,183
Actuarial losses/gains -3,623 -620

Present value of severance obligations (DBO)
= Closing balance 14,128 17,812

Re provisions for pensions:

TEUR 01/31/10 01/31/09
Present value of pension obligations (DBO)

= pending balance 7,133 7,744
Current service cost 0 2
Interest cost 342 383
Pension benefits paid out -497 -493
Actuarial losses/gains 27 -502
Present value of pension obligations (DBO)

= Closing balance 7,006 7,133
Value of fund assets

(reinsurance) -6,128 -6,213

Provisions for pensions 878 920



(22) Interest-bearing liabilities
This item includes all interest-bearing liabilities with a remaining term of more than one
year. Details are given in the financial liabilities table in Note 30 on financial instruments,

financial risk management and capital management.

TEUR 01/31/10 01/31/09
Liabilities to banks 29,857 12,113
Falling due after more than five years 0 0

Liabilities from loans extended by

non-banking entities 1,992 1,807
Falling due after more than five years 0 0
Total 31,849 13,920

Falling due after more than five years 0 0




(23) Other non-current liabilities

This item includes other non-current liabilities falling due after more than one year.

TEUR

Provisions for service bonuses
Falling due after more than five years

Advance payments received on orders

Falling due after more than five years

Liabilities from finance leases
Falling due after more than five years

Other non-current liabilities
Falling due after more than five years

Investment allowances or grants
Falling due after more than five years

Total
Falling due after more than five years

Financial liabilities

(24) Changes in provisions and accruals

Balance on
TEUR 2/1/2009
Provisions for pensions
and severance payments 18,732
Deferred taxes 1,436
Non-current provisions or accruals 20,168
Provision for taxes 9,202
Other personnel accruals 10,775
Other provisions and accruals 10,339
Current accruals 30,316
Total provisions and accruals 50,484

(25) Trade payables

TEUR

Trade payables
to third parties

Trade payables
to affiliated companies

Total

Currency
translation

differences Exhaustion

=14
-160
-174
-12
=114
=8
-129
-303

1,399
3%
2,139
5,621
9,627
6,276
21,524
23,663

01/31/10

3,082
3,082

40
0

8,351
4,897

0
0

87
0

11,560
7,979

8,351

Reversal Allocation

4,126
0
4,126
0

542
869
1.411
5,638

01/31/10

24,365

710
25,075

1,814
131
1,945
4,572
10,820
5,204
20,596
22,541

01/31/09

3,657
Si557

75
0

9,398
6,039

109
0

104
0

13,242
9,596

9,398

Balance on
1/31/2010

15,006
668
15,674
8,141
11,312
8,395
27,848
43,521

01/31/09

22,340

904
23,244



(26) Current portion of interest-bearing liabilities
This item comprises all interest-bearing liabilities falling due in less than one year. Details
are given in the financial liabilities table in Note 30 on financial instruments, financial risk

management and capital management.

TEUR 01/31/10 01/31/09
Liabilities to banks 11,228 28,847
Liabilities to

affiliated companies 244 270
Liabilities from loans extended

by non-banking entities 387 834
Total 11,860 29,950

(27) Other current liabilities

TEUR 01/31/10 01/31/09
Advance payments received on orders 1,203 1,287
Liabilities from financial leases 1,161 951
Other liabilities 5,600 6,765
Other tax liabilities 3,027 889
Other liabilities from

social security obligations 2,031 2,294
Deferred income 358 556
Total 13,280 12,743
Financial liabilities only 2,612 951

(28) Other obligations and risks

Existing contingencies are as follows:

TEUR 01/31/10 01/31/09
Guarantees 6,358 16,045

In connection with the construction of the new building in Vorchdorf, Austria, for High Tech
Coatings GmbH (based in Laakirchen, Austria), a guarantee was given to the lease pro-

vider amounting to EUR 2.59 million (previous year: EUR 3.75 million).

There are no other obligations or risks apart from those duly reported in the present Con-

solidated Financial Statements or listed in the Notes.



TEUR

Cash and cash
equivalents
Investments

in affiliated
companies (not
consolidated)
Loans

Trade
receivables
Other
financial
receivables

Securities
(held for
trading)

Derivatives
with positive
market value

Total

E. Other Information

(29) Consolidated cash flow statement

The consolidated cash flow statement was prepared using the indirect method. Cash and
cash equivalents are comprised solely of cash on hand, checks, deposits at credit insti-
tutions and marketable securities. Interest received in the amount of TEUR 346 (previous
year: TEUR 697) and interest paid in the amount of TEUR 1,461 (previous vyear:
TEUR 3,467) are attributed to operating activity. Dividend payments are reported under
financing activities. The effects of changes in the consolidated Group are reported under

the applicable items of each of the three segments.

(30) Financial instruments, financial risk management and capital management
Carrying amounts, fair values and recognition based on valuation categories

The carrying amounts, fair values and recognition of financial assets (financial instruments
classified as assets) as of January 31, 2010, and January 31, 2009, are broken down accord-

ing to classes or valuation categories as per IAS 39 as follows:

Recognition per IAS 39

Valuation At At fair value At fair value

category Carrying amount Fair value At amortized not through through

per IAS 39 1/31/2010 1/31/2009 1/31/2010 1/31/2009 cost cost profit or loss profit or loss

Loans and

receivables 50,814 24,592 50,814 24,592 - v - -

Available

for sale 261 450 261 450 v - - -

Loans and

receivables 2,364 3,224 2,364 3,224 - v - -

Loans and

receivables 59,791 57,171 59,791 57,171 - v - -

Loans and

receivables 511 785 511 785 - v - -

At fair value

through profit

or loss (fair

value option) 2,201 1,670 2,201 1,670 - - - v

At fair value

through profit

or loss (fair

value option) 0 68 0 68 - - - v/
115,942 87,892 115,942 87,892



Cash and cash equivalents, trade receivables and other financial receivables are generally
short-term or fall due within short time periods. Therefore their carrying amounts as of the
balance sheet date correspond approximately to the fair value. The fair value of loans, if
material, corresponds to the present value of the payments associated with the assets

based on current market parameters.

The financial assets in the available-for-sale valuation category include non-listed equity
instruments whose fair value could not be reliably determined and which were recognized

at cost in the balance sheet as totaling TEUR 216 (previous year: TEUR 450).

The carrying amounts of the financial assets represent the maximum credit risk as of the
balance sheet date. The carrying amounts, fair values and assigned values for financial
liabilities (financial instruments classified as liabilities) as of January 31, 2010, and January
31, 2009, according to classes or valuation categories as per IAS 39 or IAS 17, respec-

tively, are broken down as follows:

Recognition per IAS 39

Valuation At Fair value  Fair value Recognition
category Carrying amount Fair value amortized not through through per

TEUR per IAS 39 1/31/2010 1/31/2009 1/31/2010 1/31/2009 cost  profit or loss profit or loss  IAS 17
Financial
liabilities

Interest-bearing measured at

liabilities amortized cost 43,708 43,601 43,900 43,731 v - - -

Liabilities

from Not

finance leases applicable 9,512 10,349 9,512 10,349 - - - v
Financial
liabilities

Trade measured at

payables amortized cost 25,075 23,244 25,075 23,244 v - - -
Financial

Other liabilities

financial measured at

liabilities amortized cost 1,451 1,758 1,451 1,758 v - - -

Derivates with ne- At fair value
gative market value through profit

and no hedging or loss (held
relationship for trading) 0 1,298 0 1,298 - - v -
Total 79,746 80,250 79,938 80,380

Trade payables and other financial liabilities fall due within short time periods; the values

shown on the balance sheet represent the approximate fair values.



Determination of fair value

The fair value of securities (held for trading) is based on current rates and represents the

market value on the reporting date.

The fair values of interest-bearing liabilities are determined, if material, as present values
of the payments associated with the debts based on currently observable market para-

meters (yield curves, exchange rates and credit ratings of contracting partners).

The market prices determined by banks on the reporting date are used to measure deri-
vative financial instruments. If no market prices are used, the fair value is calculated using
recognized financial models. The recognized fair values correspond in each case to the
amount for which an asset could be exchanged or a liability settled between knowledge-

able, willing parties in an arm'’s length transaction.

The table provided below presents the financial instruments which undergo subsequent
valuation at fair value. They are classified at Levels 1 through 3 depending on the extent
to which fair value is observable:

Level 1: Market prices for identical financial assets and liabilities listed on active markets.

Level 2: Fair values determined using listed prices or valuation methods; parameters

essential to determining value are based on observable market data.

Level 3: Fair values resulting from models in which parameters essential to determining

value are based on non-observable data.



Financial assets evaluated at fair value on January 31, 2010:

TEUR Level 1 Level 2 Level 3 Total

Securities 2,201 0 0 2,201

Investments in affiliated

companies and subsidiaries 1) 0 0 261 261

Cash and

cash equivalents 50,814 0 0 50,814
53,015 0 261 53,276

1) Investments in affiliated companies and subsidiaries totaling a carrying amount of
TEUR 261 (previous year: TEUR 450) are evaluated in accordance with IAS 39 at amorti-
zed cost minus impairment, as market values could not be reliably determined.




Analysis of contractual payments of interest and principal
The contractual (undiscounted) payments of interest and principal on primary financial
liabilities (host debt contracts) and on derivative financial instruments at positive and negative

fair value comprised the following categories as of January 31, 2010, and January 31, 2009:

Cash flows Cash flows 2011-2012 Cash flows

Carrying amount 2010-2011 to 2014-2015 from 2015-2016
TEUR 1/31/2010 Interest Principal Interest Principal Interest Principal
Primary financial liabilities (host debt contracts)
Interest-bearing liabilitiesn 43,708 793 11,860 1,439 31,849 0 0
Liabilities from
finance leases 9,512 247 1,161 727 3,454 348 4,897
Trade payables 25,075 0 25,075 0 0 0 0
Other financial liabilities 1,451 0 1,451 0 0 0 0
Total 79,746 1,040 39,547 2,166 35,303 348 4,897

Derivative financial liabilities
Foreign exchange forward contracts
Total 0 0 0 0 0 0 0

Cash flows Cash flows 2010-2011 Cash flows

112 Carrying amount 2009-2010 to 2013-2014 from 2014-2015
TEUR 1/31/2009 Interest Principal Interest Principal Interest Principal
Primary financial liabilities (host debt contracts)

Interest-bearing liabilities 43,601 955 29,681 733 13,920 0 0
Liabilities from

finance leases 10,341 517 951 1,628 3,358 906 6,040
Trade payables 23,244 0 23244 0 0 0 0
Other financial liabilities 1,758 0 1,758 0 0 0 0
Total 78,952 1,472 55,634 2361 17,278 906 6,040
Derivative financial liabilities

Foreign exchange forward contracts 1,298 0 1,298

Total 1,298 0 1,298 0 0 0 0

This general category includes all financial instruments in existence on the balance sheet
date for which payments have already been contractually stipulated. Planned or budgeted
figures for future new liabilities are not included. Amounts in foreign currencies were
translated at the closing rate. Variable interest payments on the financial instruments were
determined on the basis of the interest rates last set before the balance sheet date. Finan-
cial liabilities that are repayable at any time are always assigned to the earliest maturity
band.



Derivatives and Hedging

Derivatives (derivative financial instruments) were used particularly for hedging against
foreign currency risks. All derivative financial instruments were carried at fair value in
accordance with IAS 39. In the case of positive market values, derivative financial instru-
ments are shown under “Other receivables and assets.” In the case of negative market

values, derivatives are shown under “Other liabilities.”

The market prices determined by banks on the reporting date are used to measure
derivatives. If no market prices are used, the fair value is calculated using recognized finan-
cial models. The recognized fair values correspond in each case to the amount for which
an asset could be exchanged or a liability settled between knowledgeable, willing parties

in an arm'’s length transaction.

Miba does not fulfill the requirements for presenting hedging relationships in accordance
with IAS 39 (hedge accounting option). Derivative financial instruments are assigned to the

held-for-trading category.

The portfolio of open derivatives as of January 31, 2010, and January 31, 2009, comprised

the following:

2009-2010 2008-2009

Nominal Market value  Nominal Market value

amount Positive Negative amount Positive Negative

1/31/2010 1/31/2010 1/31/2009 1/31/2009
Currency (in 1,0000 TEUR TEUR (in 1,0000 TEUR TEUR

Foreign exchange
contracts usSD 0 0 0 10,600 0 1,298

Total 0 0 10,600 0 1,298

The nominal values of the forward contracts represent the total amount of all purchase and

sales amounts for all derivative financial transactions.




Financial risk management and capital management

As a global corporation, the Miba Group is exposed to certain general and industry-

specific risks.

It is Miba's corporate policy to closely monitor existing risk positions and market develop-
ments in order to identify emerging risks at an early stage and to take steps quickly to con-

trol them.

The annual evaluation of the companies in the Miba Group did not reveal any significant
new or previously undetected risks. In addition, currently available information does not
indicate any individual risks that could jeopardize the company’s continued existence or

adversely affect its financial position or financial performance.

Financial instruments play a key role in hedging against risks. According to IAS 32,
financial instruments include primary financing instruments such as receivables and trade
payables as well as financial receivables and financial liabilities. The carrying amount of the
primary financial instruments presented in the consolidated balance sheet corresponds

essentially to the market value or the fair value.

On the other hand, financial instruments also include derivative financial instruments used
as hedging instruments to hedge against risks of changes in foreign currency exchange

rates.

a) Credit risk

On the assets side of the balance sheet, the amounts reported also represent the maxi-
mum credit risk or risk of default. In the case of receivables, the risk can be considered
minor since the credit standing of new and existing clients is continuously reviewed and
since no individual customer is liable for more than 7 percent (previous year: 4 percent) of
total trade receivables. Furthermore, the credit risk is largely hedged by credit insurance

and bankable forms of security (uarantees and letters of credit).

b) Interest rate risk

An interest rate risk stemming from fluctuations in the market interest rate primarily
applies to receivables and liabilities having a term of more than one year. In the operatio-
nal area, these terms are not of material significance, but they can play a role for financial

investments and financial liabilities.



On the assets side, an interest rate risk exists only for securities held as financial invest-
ments. Since these securities are held principally through investment funds and may be

converted into cash at any time, the interest rate risk is not deemed to be material.

Most of the amounts due to credit institutions (bank loans, etc.) involve variable interest

rates. The fair value of these liabilities is subject to the market interest rate fluctuation.

c¢) Currency risk

Currency risk on the assets side exists primarily in terms of the US dollar, resulting from
trade receivables from international customers. On the liabilities side, there are no signifi-
cant currency risks — with the exception of trade payables — since operations are financed

by each individual group company in its local currency.

Hedging is done through the natural process of closing out positions, such as the off-

setting of receivables in USD against trade liabilities in USD.

d) Liquidity risk
Liquidity in the Miba Group is ensured by appropriate liquidity planning at the beginning of
each year, by financial resources sufficient to cover a period of less than 12 months, and

by short-term credit lines.

e) Capital management
Miba AG is not subject to any statutory minimum capital requirements. The objective of
the Miba Group is not only to continue to increase enterprise value but to maintain an

appropriate capital structure.

Capital management is based on the equity ratio, which is the ratio of equity to the total
assets shown on the consolidated balance sheet (balance sheet total). Although there is

no concrete numerical target, the group equity ratio should not be below 40.0 percent.

01/31/10 01/31/09
Group equity (TEUR) 206,787 197,421
Consolidated balance sheet total (TEUR) 343,931 341,005

Group equity ratio (in %) 60.1 % 57.9 %




f) Sensitivity analyses

Bases for the sensitivity analyses

In order to represent material market risks relating to financial instruments, IFRS 7 re-
quires sensitivity analyses that show the effects of hypothetical changes in relevant risk
variables on earnings and group equity capital. The Miba Group is primarily exposed to
foreign currency and interest rate risk. Appropriate sensitivity analyses were therefore

conducted for these market risks.

The affected financial instrument holdings as of the balance sheet date were used as the
basis for determining the effects caused by hypothetical changes in the risk variables. It
was assumed that the particular risk on the balance sheet date essentially represents the

risk during the financial year.

The Austrian corporate income tax rate of 25 percent was used uniformly as the tax rate.

In the sensitivity analysis for interest rate risk, only the cash flow risk was considered,
since the fair value risk is not relevant because of the accounting and valuation methods

used.

Sensitivity analysis for foreign currency risk
If the euro had risen in value by 10 percent against the US dollar as of the balance sheet

date, then earnings (after taxes) and group equity would have differed by the amounts

listed below.
TEUR 1/31/2010 1/31/2009
Earnings Earnings
(after taxes) (after taxes)
usSD -935 -431
Total -935 -431

If the value of the euro had decreased by 10 percent as of the balance sheet date against the US dollar, the
effect on earnings (after taxes) and group equity would have been the same as above but with the sign

(minus or plus) reversed.

In this analysis it was assumed that all other variables, particularly interest rates, remain constant. The sensi-

tivity of group equity was affected solely by earnings (after taxes) in the above analyses.



Sensitivity analysis for interest rate risk

An increase in the market interest rate of 100 basis points as of the balance sheet date
would have increased earnings (before taxes) and Group equity by TEUR 173 (previous
year: TEUR 129).

A decrease in the market interest rate of 100 basis points as of the balance sheet date
would have had the same effect on earnings (before taxes) and Group equity, but with a

reverse in the sign (plus or minus).

In this analysis it was assumed that all other variables, particularly foreign exchange rates,
remain constant. The sensitivity of group equity was affected solely by earnings (after

taxes).

(31) Segment reporting

Effective January 1, 2009, segment reporting is conducted in accordance with the pro-
visions of IFRS 8. IFRS 8 stipulates that segments be presented on the basis of internal
reporting and that results be presented on the basis of internal reporting (management
approach). Additional geographical information is structured according to the locations of

Group companies.

The Group is divided into three main business units as well as the segment “other”. Classi-
fication by business unit reflects the Group's internal organization and management struc-

ture. The business units are as follows:

Miba Bearing Group
Development and production of engine bearing products such as half shells, bushings,

thrust washers, engine bearing applications and surface technologies.

Miba Sinter Group
Development and production of sintered components for engines and transmission com-
ponents. Miba Sinter Group's main products are gears, chain sprockets, belt pulleys, main

bearing caps and components for variable camphasers and oil and water pumps.

Miba Friction Group

Development and production of clutches and brake components.

The area of other business is comprised mainly of the development and sale of coatings,
particularly low-friction coatings for functional surfaces, electroplated overlays and PVD

coatings.




Information by geographical region is structured according to the locations of the com-

panies within the Group.

The accounting and valuation principles of the reporting segments correspond to those of

the Group.

Sales between the segments are transacted at market prices and are generally equivalent

to the prices used in third party transactions.

The figures of the segment reports are shown in Appendix 2 to the Notes.



(32) Events after the balance sheet date

Mergers

Effective March 31, 2010, Miba acquired the remaining shares (75.1 percent) of Teer
Coatings Ltd. in Droitwich, GB, a company which had been included in the Consolidated
Financial Statements on the basis of the equity method since July 2009. This company is
one of the world’s technology leaders in the area of PVD coatings. With the acquisition of
Teer Coatings, Miba expands its expertise and its portfolio in the area of highly specialized

surface coatings.

The provisionally identified fair value of the acquired assets and liabilities on the basis of

transaction rates are as follows:

Adjustments Provisionally

Carrying to fair identified
TEUR amounts value fair value
Non-current assets
Intangible assets 0 3,132 3,132
Property, plant and equipment 1,521 0 1,521
Other non-current assets 384 0 384
1,905 3,132 5,037
Current assets
Inventories 436 0 436
Receivables 889 0 889
Cash and cash equivalents 1,143 0 1,143
2,468 0 2,468
Non-current liabilities
Non-current interest-bearing liabilities 423 0 423
Current liabilities
Provisions 87 0 87
Liabilities 887 0 887
974 0 974
Net assets acquired 2,976 3,132 6,108

The transfer of carrying amounts to fair value which is depicted here was conducted in

accordance with IFRS 3 on the basis of preliminary figures.
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Other events occurring after the balance sheet date which are relevant to the valuation at
the balance sheet date, such as pending legal disputes or claims for damages, and any
other obligations or anticipated losses to be reported or disclosed in accordance with

IAS 10, are reflected in the Consolidated Financial Statements or are unknown.

(33) Business relations with related parties
During the 2009-2010 business year a total of TEUR 98 (previous year: TEUR 181) in net

fees was paid to closely connected individuals for legal and consulting services.

All business relations with related businesses and persons and the at-equity valued com-
panies primarily involve service relationships and take place on the basis of foreign stan-

dard practices.

(34) Information on executive bodies and employees

During the 2009-2010 financial year, the number of employees changed as follows:

January 31, 2010 January 31, 2009
Reporting Reporting
date Average date Average
Hourly wage-earning employees 1,835 1,816 2,026 2,071
Salaried employees 785 797 799 784

Total 2,620 2,613 2,825 2,855



Expenditures for severance payments and contributions to company-sponsored employee

provision funds and the expenses for post-retirement benefits are comprised of the following:

2009-2010 2008-2009
Severance payments Severance payments
and payments to and payments to
company Retirement company Retirement

TEUR benefit funds benefits benefit funds benefits
Management Board members,

managing directors and

executive employees 47 412 130 252
Other employees 2,034 665 2,158 455
Total 1,986 1,077 2,288 707

The compensation system for Board members aims to adequately compensate the Board
members in accordance with their scope of activities and responsibilities and in line with
domestic and international compensation packages. For the business unit Management
Boards, a significant part of this compensation varies based on the company's results. The
annual bonus is a variable cash payment, the amount of which is determined on the basis

of individual objectives and results-based targets.

Management Board members have individual pension arrangements, and the company
pays defined amounts to the Management Board members. The Chairman of the Mana-
gement Board has an additional “old” pension plan, which provides a fixed value-

protected pension. This obligation is covered through pension reinsurance.

The statutory provisions currently in effect in Austria apply to the termination of employ-

ment of Management Board members.

Compensation to the Board Members in the past business year totaled TEUR 1,326 (pre-
vious year: TEUR 1,054), of which TEUR 488 (previous year: TEUR 218) consisted of varia-
ble salary components. No compensation was granted to former Management Board

members or their surviving dependents.

Expenses for retirement benefits were as follows:

2009-2010 2008-2009
TEUR TEUR

Members of the Management Board 412 -124




122

The previous year shows earnings for retirement benefits due to changes in various para-

meters (inflation rate, mortality tables, etc.).

In the financial year 2009-2010, compensation totaling TEUR 75 (previous year: TEUR 75)

was paid to the members of the Supervisory Board for their services.

Members of the Supervisory Board for the financial year 2009-2010:

Dr. Theresa Jordis, Vienna (Chairwoman)

Dipl.-Bw. Alfred Heinzel, Vorchdorf (Deputy Chairman)

Dr. Robert Bichlhofer, Starnberg, Germany

Dkfm. Dr. Wolfgang Berndt, Seewalchen

Hermann Biesl, Roitham (until December 17, 2009, delegated by the employee council)
Johann Forstner, Laakirchen (since December 17, 2009,

delegated by the employee council)

Hermann Aigner, Vorchdorf (delegated by the employee council)

(35) Tax group

The group and tax compensation agreement of January 24, 2005, between Miba Aktienge-
sellschaft, Laakirchen (as the group parent) and the following entities created a corporate
group in accordance with section 9 of the Corporate Tax Act (KStG) as of the 2004-2005
business year: Miba Gleitlager GmbH, Laakirchen; Miba Automation Systems Ges.m.b.H.,
Laakirchen; Miba Frictec GmbH, Laakirchen; Miba Sinter Austria GmbH, Laakirchen; Miba
Sinter Holding GmbH, Laakirchen; Miba Frictec Beteiligungs-GmbH, Laakirchen.

This corporate Group additionally includes Miba Steeltec s.r.o., Vréble, Slovakia, and Miba

Precision Components (China) Co. Ltd., Suzhou Industrial Park, China.

The Group was expanded in the 2005-2006 business year to include the following entities:
Miba China Holding GmbH, Laakirchen; High Tech Coatings GmbH, Laakirchen.

In the 2007-2008 business year, the former Group member Miba Frictec Beteiligungs-
GmbH, Laakirchen, was merged with the reorganized Miba Friction Holding GmbH, Laakir-

chen.

In the 2008-2009 business year, the Group was expanded to include Miba Sinter USA, LLC,
McConnelsville, Ohio, USA.



(36) Earnings per share

According to IAS 33 (Earnings Per Share), basic earnings per share are calculated by dividing
the net profit or loss for the period (consolidated net income) that is attributable to common
shareholders by the weighted number of common shares outstanding during the period.
Since the preferred shares are subject to an unrestricted residual claim on the company’s

assets, they needed to be included in the number of shares:

in 2009-2010 2008-2009
Annual consolidated net income TEUR 12,249 20,841
Net income attributable to
common and preferred shareholders TEUR 12,249 20,841
Weighted average number of
issued common and preferred shares shares 1,233,771 1,263,675
Basic earnings per share 1) EUR/share 9.93 16.49
Diluted earnings per share 1) EUR/share 9.93 16.49

1) for common and preferred shares

(37) Proposed distribution of profits
Pursuant to the regulations of the Austrian Stock Corporation Act (AktG), the year-end finan-

cial statements of Miba Aktiengesellschaft as of January 31, 2010, which were prepared in

accordance with Austrian reporting requirements, form the basis for the distribution of divi-

dends. The net retained profit reported in the year-end financial statement is TEUR 9,740.

The Management Board proposes to pay a dividend of EUR 2.50 per share to preferred and

common shareholders and to carry the remaining amount over to the next year.

Dividend distribution:

EUR
Preferred shareholders Issue A 325,000.00
Preferred shareholders Issue B 584,427.50
Common shareholders 2,175,000.00
Remaining amount 6,655,719.97

9,740,147.47
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Released by the Management Board

We confirm to the best of our knowledge that the Consolidated Financial Statements,
which were prepared in accordance with authoritative accounting standards, present a
true and fair view of the Group'’s financial position and financial performance, and that the
Group Management Report presents the Group’s business developments, business
results and overall situation such that it gives a true and fair view of the Group's financial
position and financial performance, and that the Group Management Report describes the

important risks and uncertainties to which the Group is exposed.

The Management Board of Miba Aktiengesellschaft released the Consolidated Financial

Statements for submission to the Supervisory Board on April 23, 2010.

Laakirchen, April 23, 2010 The Management Board
Dipl.-Ing. DDr. h.c. Peter Mitterbauer (Chairman)
Dr.-Ing. Norbert Schrifer
Dr. Wolfgang Litzlbauer
Dr.-Ing. Harald Neubert

Appendix 1 to the Notes:
Changes in Consolidated
Fixed Assets

Appendix 2 to the Notes:
Segment Reports

Appendix 3 to the Notes:
Affiliated Companies



Miba Aktiengesellschaft, Laakirchen

Report of the Supervisory Board

In the 2009-2010 business year, the Supervisory Board fulfilled its obligations according to
Austrian law and the Articles of Incorporation. The focus of the Board's activities was the
regular advising of the Management Board regarding key matters in the company's deve-
lopment. The Management Board provided the Supervisory Board with regular, timely and
comprehensive information about all issues relevant to business development, including
risk status and risk management in the company and in the relevant Group businesses.
The Chairman of the Management Board discussed current issues and decisions with the

Chairwoman or Deputy Chairman of the Supervisory Board.

In total, five Supervisory Board Meetings took place during the business year. No member
of the Supervisory Board attended fewer than half of the meetings. Specific current
issues were regularly addressed in discussions between the Management Board and the

Chairwoman of the Supervisory Board.

Along with the Steering Committee, the Supervisory Board formed an Audit Committee
from among its members, which carries out legal tasks in connection with the Audit
Report and the assessment of the Annual Financial Statement, the proposed distribution
of profits and the Management Report as well as the Consolidated Financial Statements
and the Consolidated Management Report. In addition, it makes a proposal regarding the

selection of auditors. In the past year the Audit Committee held two meetings.

The annual financial statements, management report and notes as well as the annual con-
solidated financial statements, group management report and notes were audited by
KPMG Austria Gesellschaft mbH, Linz, Austria. On the basis of the final audit result, the

auditors approved the documents without objection and issued an unqualified audit opinion.
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Representatives of the auditing firm attended the meeting of the Audit Committee of the

Supervisory Board and reported on the audit.

The Supervisory Board approved the result of the audit of financial statements.

The Supervisory Board reviewed and approved the annual financial statements, which are
thereby considered adopted under section 96 (4) of the Austrian Stock Corporation Act
(AktG). The consolidated financial statements and the consolidated management report

were reviewed and approved.

The Supervisory Board would like to take the opportunity to recognize and thank the Man-

agement Board and the entire staff for their personal input and work performance during

this challenging business year.

Laakirchen, May 2010

Dr. Theresa Jordis

Chairwoman



Miba Aktiengesellschaft, Laakirchen

Audit Certificate
(Auditor’s Report)

Report on the Consolidated Financial Statements

We have audited the attached Consolidated Financial Statements of Miba Aktien-
gesellschaft, Laakirchen, Austria, for the business year from February 1, 2009, to
January 31, 2010. These Consolidated Financial Statements comprise the consolidated
balance sheet as of January 31, 2010, the consolidated income statement, the statement
of recognized income and expenses, the consolidated cash flow statement, and the con-
solidated statement of changes in equity for the business year ending January 31, 2010,

as well as explanatory notes.

Responsibility of legal representatives

for the Consolidated Financial Statements and for bookkeeping

The company’s legal representatives are responsible for Group bookkeeping as well as for
preparing consolidated financial statements that present a true and fair view of the
Group'’s financial position and financial performance, in accordance with the International
Financial Reporting Standards (IFRS) as applicable within the EU. These responsibilities
entail the organization, implementation and maintenance of an internal control system
insofar as it is of importance for truly representing the Group'’s financial position and finan-
cial performance so that these consolidated financial statements are free of material mis-
representations, whether due to intended or accidental errors; the selection and imple-
mentation of suitable accounting principles and valuation methods; or the formulation of

estimates that seem appropriate, in view of the given general conditions.

Responsibility of the auditor and nature and scope of the statutory audit

Our responsibility is to give an opinion on the Consolidated Financial Statements based on
our audit. We conducted our audit in accordance with the legal provisions valid in Austria
and in compliance with the International Standards on Auditing (ISA) published by the

International Auditing and Assurance Standards Board (IAASB) of the International Federa-
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tion of Accountants (IFAC). These standards require that we comply with ethical require-
ments and plan and perform the audit in such a manner that we are able to evaluate with
reasonable assurance whether the Consolidated Financial Statements are free from mate-

rial misstatements.

An audit involves the implementation of auditing methods for the purpose of obtaining
auditing evidence with regard to the amounts and other disclosures in the Consolidated
Financial Statements. The selection of the auditing methods takes place according to the
auditor’s best judgment, taking into consideration the auditor's assessment of the risk of
the occurrence of significant misrepresentations, whether on the basis of intended or
accidental errors. In making this risk assessment, the auditor considers the internal con-
trol system that is relevant for the preparation of the Consolidated Financial Statements
and the presentation of a true and fair view of the group’s financial position and financial
performance in order to select the auditing procedures suitable for the circumstances but
not to give an opinion on the effectiveness of the group’s internal controls. The audit also
includes an assessment of the accounting principles and valuation methods used and sig-
nificant estimates made by the legal representatives as well as an evaluation of the over-

all financial statement presentation.

We believe that the audit evidence we have obtained is sufficient and appropriate to pro-

vide a reasonable basis for our audit opinion.

Audit opinion
Our audit did not result in any objections. On the basis of the audit results, we are of the
opinion that the Consolidated Financial Statements comply with applicable laws and regu-

lations and present a true and fair view of the Group's financial position as of January 31,



2010, as well as the Group's financial performance and cash flows for the business year
from February 1, 2009, to January 31, 2010, in accordance with the International Financial
Reporting Standards (IFRS) as adopted by the EU.

Statement on the Group Management Report

Applicable laws and regulations require us to examine whether the Group Management
Report is consistent with the Consolidated Financial Statements and whether other infor-
mation given in the Group Management Report correctly represents the group'’s position.
The audit opinion is also to include a statement about whether the Group Management
Report is consistent with the Consolidated Financial Statements and whether the informa-
tion meets the requirements of section 243a of the Austrian Business Enterprise Code
(UGB).

In our opinion, the Group Management Report is consistent with the Consolidated Finan-
cial Statements. Information as required under section 243a of the Austrian Business En-

terprise Code (UGB) has been reported correctly.

Linz, April 23, 2010 KPMG Austria GmbH
Wirtschaftspriifungs- und Steuerberatungsgesellschaft
(Auditors and Tax Consultants Ltd.)
Dr. Helge Loffler Mag. Ernst Pichler
Auditor Auditor




Miba Aktiengesellschaft, Laakirchen

Changes in consolidated fixed assets
as of January 31, 2010

Appendix 1/1 to the Notes

Cost of Acquisition and Manufacturing

Balance on Currency Balance on
02/01/09 translation Additions Disposals Transfers 01/31/10
TEUR differences TEUR TEUR TEUR TEUR
l. Intangible assets
1. Patents and licenses 13,214 7 203 11 20 13,433
2. Customer relationships 22,052 -1,570 0 0 0 20,482
3. Goodwill 9,803 -391 0 2,923 0 6,488
45,069 -1,954 203 2,934 20 40,404
Il. Property, plant and equipment
1. Land and buildings 66,587 -142 498 28 576 67,490
Land value only 4,610 =11 6 0 0 4,605
2. Plant and equipment 240,431 -1,060 4,672 2,985 12,374 253,431
3. Other furniture and fixtures,
tools and office equipment 27,035 -58 680 732 92 27,017
4. Advance payments
and fixed assets under construction 11,123 -361 13,484 44 -13,061 11,141
345,176 -1,621 19,334 3,788 -20 359,079
lll. Financial investments
1. Investments in affiliated companies 450 0 21 211 0 261
2. Investments in associates 4,313 -126 365 0 0 4,553
3. Loans 3,224 -55 0 804 0 2,364
4. Investment securities
(book-entry securities) 1,787 0 499 0 0 2,286
9,775 -181 885 1,015 0 9,464

400,019 -3,756 20,422 1,737

o

408,946



Accumulated Depreciation Net value

Balance on  Currency Reinstated Balance on Balance on Balance on
02/01/09 translation Additions depreciation Disposals 01/31/10 01/31/10 01/31/09
TEUR differences TEUR TEUR TEUR TEUR TEUR TEUR
10,459 0 1,422 0 10 11,871 1,562 2,755
12,231 -871 1,515 0 0 12,875 7,607 9,821

1,700 0 1,472 0 2,923 248 6,240 8,103
24,390 -870 4,408 0 2,934 24,994 15,409 20,678
25,923 -104 2,485 0 17 28,287 39,203 40,664

0 0 0 0 0 0 4,605 4,610
148,096 -718 20,452 0 1,344 166,485 86,946 92,335
19,132 -50 1,882 0 729 20,236 6,782 7,903
0 0 0 0 0 0 11,141 11,123
193,151 -871 24,818 0 2,090 215,008 144,071 152,024
0 0 0 0 0 0 261 450
-1,989 0 -1,428 0 -3,418 7,971 6,302
0 0 0 0 0 0 2,364 3,224

117 0 0 -32 0 86 2,201 1,670
-1,872 0 0 -1,460 0 -3,332 12,797 11,645

215,670 -1,741 29,226 -1,460 5,024 236,671 172,277 184,348
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Miba Aktiengesellschaft, Laakirchen

Changes in consolidated fixed assets
as of January 31, 2009

Appendix 1/2 to the Notes

. Intangible assets
. Patents and licenses
. Customer relationships

. Goodwill

. Property, plant and equipment
. Land and buildings

Land value only

2. Plant and equipment

=

AWN

. Other furniture and fixtures,

tools and office equipment

. Advance payments

and fixed assets under construction

Financial investments

. Investments in affiliated companies
. Investments in associates

. Loans

. Investment securities

(book-entry securities)

02/01/08
TEUR

13,285
19,107

9,450
41,842

X, 37
3,703

202,977

28,265

11,246
301,866

BilS
4,076
5,826

1,759
11,974
355,682

Cost of Acquisition and Manufacturing
Balance on Currency

translation
differences

98
2,945
353
3,396

2,761
99

6,901

365

255
10,282

148
104

0
251
13,929

TEUR

291
0
0
291

3,751
673

24,581

3,057

11,399

42,787

138
90

28
256
43,334

Additions Disposals

TEUR

504
0
0
504

277

4,237

5,202

9,716

2,707

0
2,707
12,926

Transfers

TEUR

44

o | O

44

974
135

10,209

550

o | O

o o O

Balance on
01/31/09
TEUR

13,214
22,052

9,803
45,069

66,587
4,610

240,431

27,035

11,123
345,176

450
4,313
3,224

1,787
9,775
400,019



Accumulated Depreciation Net value

Balance on  Currency Reinstated Balance on Balance on Balance on
02/01/08 translation Additions depreciation Disposals 01/31/09 01/31/09 01/31/08
TEUR differences TEUR TEUR TEUR TEUR TEUR TEUR

8,744 40 2,173 0 498 10,459 2,755 4,541
9,185 1,415 1,631 0 0 12,231 9,821 9,923
1,700 0 0 0 0 1,700 8,103 7,750
19,629 1,456 3,803 0 498 24,390 20,678 22,214
23,345 356 2,499 0 277 25,923 40,664 36,035
0 0 0 0 0 0 4,610 3,703
128,510 3,297 20,296 0 4,007 148,096 92,335 74,467
21,564 223 2,204 0 4,859 19,132 7,903 6,701
0 0 0 0 0 0 11,123 11,246
173,418 3,877 25,000 0 9,143 193,151 152,024 128,448
0 0 0 0 0 0 450 313
-3,426 =71 0 -1,508 0 -1,989 6,302 7,502
1,225 0 500 0 1,725 0 3,224 4,601
114 0 11 7 0 117 1,670 1,645
-2,087 -71 511 -1,501 1,725 -1,872 11,645 14,061

190,961 5,261 29,314 -1,501 11,366 215,670 184,348 164,723
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Miba Aktiengesellschaft, Laakirchen

Segment Reporting

Appendix 2 to Notes

1. Segment information

Bearing Group

TEUR 2009-10 2008-09
Sales revenue 132,562 160,388
Intercompany sales only 416 631
External sales only 132,146 159,757
Operating income EBITDA 24,096 $3,301
Depreciation and amortization 9,231 9,402
Operating income EBIT 14,865 23,949
Income from associates consolidated by equity method -10 6
Assets 128,384 154,412
Equity interests in associated companies only 1,643 1,769
Liabilities 50,730 73,290
Investments (excluding financial investments) 5,761 20,774
Other non-cash income
and expenses 3,803 2,283
Number of employees (average) 1,028 1,041
2. Geographical Information
Austria
TEUR 2009-10 2008-09
External sales 26,096 30,251
Segment assets 303,408 290,976
Investments (excluding financial investments) 7,037 30,208

Sinter Group

2009-10 2008-09
125,736 135,421
504 627
125,232 134,794
19,701 18,588
12,371 12,526
7,330 6,061
1,491 689
132,709 117,945
5,962 4,634
82,272 73,341
11,237 17,351
-754 -1,079
1,037 1,143

EU excl. Austria

2009-10 2008-09
169,542 216,327
58,027 70,147
1,433 7,407

Friction Group

2009-10 2008-09
51,121 76,542
612 795
50,509 75,747
-533 9,244
5,999 4,493
-6,5632 4,751
0 0
56,081 65,660
0 0
42,306 45,042
2,118 3,683
1,404 560
456 574
Asia
2009-10 2008-09
51,753 49,962
37,160 24,410
5,147 2,120



Other

2009-10 2008-09
15,603 16,696
11,733 12,399
3,870 4,297
2,383 2,119
1,663 2,417
720 -299
0 0
158,198 154,399
0 0
14,673 22,217
421 1,298
37,010 -186
9N 97

NAFTA
2009-10 2008-09
53,113 65,454
61,768 57,946

8,878 5,971

Consolidation
2009-10 2008-09

13,265 14,451
13,265 14,451
0 0
-25 -30
-38 -36
13 6
0 0
131,441 151,412
0 0
52,838 70,307
0 27
0 0
0 0
Other
2009-10 2008-09
11,252 12,603
0 0
0 0

Total Group

2009-10

311,756
0
311,756

45,623
29,226

16,397
1,481

343,931
7,606

137,144
19,637

4,490
2,613

2008-09

374,596
0
374,596

63,270
28,803

34,467
695

341,004
6,303

143,583
43,078

1,578
2,855

Consolidation

2009-10
0
116,431
-2,958

2008-09
0
102,474
2,628

Total Group
2009-10 2008-09
311,756 374,596
343,931 341,005

19,637 43,078




Miba Aktiengesellschaft, Laakirchen

Affiliated Companies
as of January 31, 2010

Appendix 3 to the Notes

Miba AG holds equity interests in 28 subsidiaries. Four subsidiaries are not consolidated (for reasons of materiality).
The following list contains the parent company, the 18 consolidated subsidiaries, the three associated companies and

the four non-consolidated companies:

Direct and
indirect equity  Type of

Seat of Nominal interests consoli-
Company company Country Currency capital % dation
Affiliated companies:
Miba Aktiengesellschaft Laakirchen A TEUR 9,500 100.0 CC
Bearing Group
Miba Gleitlager GmbH Laakirchen A TEUR 8,750 100.0 cC
Miba Bearings US LLC McConnelsville, Ohio USA  TUSD 29,000 100.0 cC
Miba Far East PTE Ltd. Singapore SG TSGD 1,075 100.0 cC
Miba Automation
Systems Ges.m.b.H. Laakirchen A TEUR 45 100.0 cC
Miba China Holding GmbH Laakirchen A TEUR 4,000 100.0 CC
Miba Precision Components Suzhou,
(China) Co. Ltd. " Industrial Park CN TCNY 74,840 100.0 cC

CC = consolidated companies (subsidiaries)

CE = associates accounted for in consolidated statements under equity method

1) Balance sheet date Dec. 31, 2009

2) | liquidation since Feb. 1, 2008

3) Balance sheet date July 31, 2009; interim financial statements: January 31, 2010



Direct and
indirect equity  Type of

Seat of Nominal interests consoli-
Company company Country Currency capital % dation
Sinter Group
Miba Sinter Austria GmbH Laakirchen A TEUR 8,400 100.0 CC
Miba Sinter Slovakia s.r.o. Dolny Kubin SK TSKK 111,446 100.0 @
TEUR 3,699
Miba Sinter USA LLC McConnelsville, Ohio USA TUSD 700 100.0 CC
Miba Sinter Holding
GmbH & Co KG Laakirchen A TEUR 110 100.0 CC
Miba Sinter Holding GmbH  Laakirchen A TEUR 35 100.0 @
Friction Group
Miba Friction Holding GmbH Laakirchen A TEUR 35 100.0 CcC
Miba Frictec GmbH Laakirchen A TEUR 40 100.0 CC
Miba HydraMechanica Sterling Heights,
Corp. Michigan USA  TUSD 8,284 100.0 CcC
Miba Frictec Holding Ltd. 20 Sheffield GB TGBP 6,400 100.0 CC
Miba Tyzack Ltd. 2) Sheffield GB TGBP BI585 100.0 €C
Miba Steeltec s.r.o. Vrable SK TSKK 155,548 100.0 €C
TEUR 5,159
Others
High Tech Coatings GmbH Laakirchen A TEUR 1,000 74.9 cC
Associated companies
Mahle Metal Leve Miba
Sinterizados Ltda. 1 Séo Paulo BR TBRL 100 30.0 CE
ABM Advanced Bearing Greensburg,
Materials LLC 1) Indiana USA  TUSD 4,540 50.0 CE
Teer Coatings Ltd. 3 Droitwich GB GBP 1,000 24.9 CE

Non-consolidated companies

Miba France SARL Paris FR TEUR 20 100.0 -
Miba Italia S.r.l. Turin T TEUR 20 100.0 -
Miba Deutschland G.m.b.H.  Stuttgart DE TEUR 26 100.0 -

Miba Kantinen GmbH 1) Laakirchen A TEUR 116 100.0 -



Credits
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Miba Aktiengesellschaft
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Grayling Austria GmbH, Vienna, Austria
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ABM Advanced
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-

Miba Sinter USA
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Mahle Metal Leve
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